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	One of the observations that I made relating to the law of diminishing marginal returns was in a factory. Different parts of a shoe would be made in the factory by employees using hands. To stitch the parts to produce a complete shoe, they had to pass through one machine. It came out that the machine was being underutilized due to the low number of employees making the different parts. There would also be periods of idleness as the machine would wait for more parts. There was hence a determination that more shoes would be produced if the factory increased the employees’ number. “More employees meant making more shoe parts and the machine would be utilized more efficiently.” (Arnold, 2010)
However, if the factory kept increasing the employees’ number, it reached a point whereby different parts of the shoe were made by workers at a faster rate than what the machine was stitching all together. It is at this point that the diminishing law kicked in. From there, production came to a standstill since the workers produced more than the ability of the machine. The stitching machine had a backlog hence the presence of the law of diminishing marginal returns. (Arnold, 2010)
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